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INVESTMENT OBJECTIVE

SECOND QUARTER 2008 REVIEW

FG Financial Growth Fund is an aggressive Fund whose
objective is to provide a combination of capital
appreciation and income over the long-term. This Fund
is ideal for individual and institutional investors with
long-term horizons and capital growth objectives who
can accept the volatility of the equity markets.

The Growth Fund ended the second quarter with a net
asset value of $1.0062 compared to the beginning net
asset value of $1.0000. The Fund achieved a positive
return of 0.62%, outperforming its benchmark, the
BISX All Share Index, which reported returns of
-7.15% over the same period.

INVESTMENT STRATEGY

The Fund’s asset allocation saw moderate movements
over the quarter. Preference shares decreased from
36% to 34%, while bonds decreased from 34% to 33%.
Our cash allocation increased from 6% to 10% due to
our decision not to pursue additional equity purchases
during the downturn in the capital markets.

FG Financial Growth Fund invests in a diversified
selection of Bahamian equities (listed and non-listed),
mortgages, and fixed income securities. The Growth
Fund focuses primarily on liquid stocks in the Bahamian
market with above average long term growth potential or
stocks which are considered undervalued in the market
relative to their long-term potential.
INVESTMENT RISK AND RETURN
Equities are riskier investments, but historical evidence
reveals that equity markets provide higher rates of return
over the long-term. Our expected long-term rate of return
on this portfolio is 8% - 12% per annum.

Our overall equity allocation decreased from 24% to
23% during the quarter, due predominantly to the
decline in the share price of Commonwealth Bank
Limited. The impact of Commonwealth Bank share
price reduction was somewhat mitigated by capital
appreciations in our other shareholdings.
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